Agenda Item 5

TO:
Policy and Finance Committee

FROM:
Treasurer to the Fire Authority 

DATE:
28 November 2006

FINANCIAL STRATEGY 2007/08 – 2011/12

1.
Purpose

1.1
To present the Authority’s draft Financial Strategy 2007/08 to 2011/12 for approval. 


2.
Recommendations

2.1 The Policy and Finance Committee is asked to approve the proposed Financial Strategy 2007/08 – 2011/12.
3.
Risk Assessment

3.1
Economic/Political – The Council Tax increase must be set an appropriate level to protect the financial stability of the Authority without breaching any capping thresholds. 

4.
Background

4.1
The Local Government Finance Settlement for 2007/08 is known and the Fire Authority has assurance as to the level of funding it will receive.  From 2008/09, this position will change owing to the on-going Government spending review.

4.2
Although the formal outcomes of the review are not yet known, it is anticipated that it will be less generous than we have received in the recent past and any increases are likely to be in line with inflation.

4.3
There is continued threat of Council Tax capping in the medium term which this strategy is looking to mitigate against.

4.4
The strategy set out in Appendix A has been set after considering detailed budget estimates, future pressures and savings, the asset management plan and the utilisation of financial reserves.
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