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TO:
Scrutiny and Performance Committee

FROM:
Treasurer to the Fire Authority

DATE:
18 January 2007
PWC ANNUAL AUDIT 2005/06 – UPDATE ON RECOMMENDATIONS
1.
Purpose
1.1
To update the Scrutiny and Performance Committee on the progress being made in implementing the appointed auditor’s recommendations contained within the Annual Audit Letter and its report to management on the review of financial aspects of corporate governance, as set out in Appendix 1.

2.
Recommendations

2.1 The Scrutiny and Performance Committee is asked note the report. 

3.
Risk Assessment
3.1
Economic and Technological – Recommendations raised within the reports highlight specific action required to counter any potential financial loss of the current financial systems of internal control.  

4.
Background
4.1
PricewaterhouseCoopers (PWC) are the Fire Authority’s appointed external auditor.  

4.2
The annual audit covers:

a) the Audit of the Accounts and Governance arrangements; 

b) a conclusion on the arrangements that the audited body has in place to secure economy, efficiency and effectiveness in its use of resources; and

c) the Audit of the Best Value Performance Plan and Best Value Performance Indicators.

5.
Audit Findings

5.1
With regard to Accounts and Governance, PWC reported an unqualified audit opinion in respect of the 2005/06 statement of accounts.  

5.2
Appendix 1 attached, details progress against all of the recommendations that were not complete when the Scrutiny and Performance Committee last received an update.
5.3
As at the end of September 2006, there were 34 recommendations still to be implemented.  To date, 16 of these are now complete, with significant progress being made against 16 further recommendations. 
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