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The Statement of Accounts for the year ended 31 March 2019 consists of the
following:-

The Statement of Responsibilities for the Statement of Accounts
This sets out the respective responsibilities of the Fire Authority and the
Treasurer for preparing the Statement of Accounts.

The Movement in Reserves Statement

This statement shows the movement in year on the different reserves held by
the Fire Authority analysed between usable and other reserves. The surplus or
(deficit) on the Provision of Services line shows the true economic cost of
providing the Fire Authority's service, more details of which are shown in the
Comprehensive Income and Expenditure Statement.

The Comprehensive Income and Expenditure Statement

This statement shows the accounting cost in the year of providing services in
accordance with generally accepted accounting practices, rather than the
amount to be funded from taxation. The Fire Authority raises taxation to cover
expenditure in accordance with statutory requirements; this may be different
from the accounting cost. The taxation position is shown in the Movement in
Reserves Statement.

The Balance Sheet

This shows information on the financial position of the Fire Authority as at the 31
March 2019, including the level of balances and reserves at the Fire Authority's
disposal, its long term indebtedness and the value of the assets held by the Fire
Authority.

The Cash Flow Statement
This shows the cash and cash equivalent movements in and out of the Fire
Authority due to transactions with third parties for revenue and capital purposes.

The Statement of Accounting Policies
This summarises the accounting rules used to prepare the Statement of
Accounts.

Notes to the Financial Statements
These explain in more detail a number of entries in the core financial
statements.

The Firefighter Pension Fund Accounts
These set out the payments made and received in respect of the Firefighter
Pension Schemes.

The Net Asset Statement
This sets out the balance of Firefighters Pension funding payable to / from
central government.

External Borrowing

The Fire Authority has existing long term borrowing from the Public Works Loans
Board (PWLB), totalling £3,200k, which has been taken out to fund the Fire
Authority’s historical capital programme. No new borrowing was taken during
the financia! year.
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The Fire Authority held £2.506m in general reserves as at 31 March 2019, which
equals 8% of revenue budget. The General Reserve is required to provide the
Fire Authority with financial flexibility when dealing with unexpected
circumstances. Specific Reserves have also been established to provide for
future or predicted liabilities. A statement detailing our earmarked reserves is
set out at Note 9 to the Statement of Accounts.

A summarised comparison of the Fire Authority’s expenditure for the year to the
budget is presented in the table on page 8. A reconciliation between the figures
shown in this tabie and the Comprehensive Income and Expenditure Statement
is shown in the Expenditure and Funding Analysis on page 11.

The table below shows the cash movements to reconcile with that in the
Movement in Reserves Statement (page 12).

| £000's

Generai reserve balance as at 31st March 2018 2,471
Transfer to Revenue C/forwards Reserve 35
General reserve balance as at 31st March 2019 2,506

The Fire Authority undertook a wholetime recruitment campaign to ensure that
operational firefighter numbers remained above or at the budgeted position.
Owing to the lead time required to train firefighters and the estimated
retirement profile over the next 18 months, additional firefighters over that
budgeted were recruited. A separate reserve was earmarked to fund the
additional cost and will be applied as is required. No application of this reserve
was applied in 2018/19, owing to underspends eisewhere in the budget.

The primary underspend against the budget related to IT Shared Services
budget where software licensing was paid upfront in 2017/18. However, this
license will expire at the end of 2019 and a new license model will be required.
The remaining underspend, after offsetting the cost of additional firefighters, has
been applied to fund capital expenditure.






Capital Spending

The table below details the capital expenditure and how this was financed.

Expenditure £000's £000's
Vehicles 696
IT & Equipment 603
Building Works 1,144
Assets Under Construction 136
2,579
Financed By
Application of Capital Receipts 171
Revenue Caonfribution 2,408
2,579

This vehicles expenditure covers the purchase of operational and non-
operational vehicles. During the year the Fire Authority completed the buitd of
three fire appiiances and purchased 5 other vehicles.

This budget also covers the maintenance of existing properties and the
investment in new facilities.

The equipment relates to heavy duty rescue equipment, breathing apparatus,
and appiiance ladders.

The ICT capital budget covers the purchase of major IT systems, hardware and
the upgrade of communications equipment,

Revenue Contribution includes the movement in creditors not funded in year.



























Changes in accounting policies are only made when required by proper accounting practices or
the change provides more reliable or relevant information about the effect of transactions,
other events and conditions on the Fire Authority’s financial position or financial performance.
Where a change is made, it is applied retrospectively (unless stated otherwise) by adjusting
opening balances and comparative amounts for the prior period as if the new policy had always
been applied.

Material errors discovered in prior period figures are corrected retrospectively by amending
opening balances and comparative amounts for the prior period.

Al.5 Charges to Revenue for Non-current Assets

The Comprehensive Income and Expenditure Statement is debited with the following amounts
to record the cost of holding non-current assets during the year:

e depreciation attributable to the assets used by the relevant service

* revaluation and impairment losses on assets used by the service where there are no
accumulated gains in the Revaluation Reserve against which the losses can be written off

e amortisation of intangible assets attributable to the service.

The Fire Authority is not required to raise council tax to fund depreciation, revaluation and
impairment losses or amortisation. However, it is required to make an annual contribution from
revenue towards the reduction in its overall borrowing requirement equal to an amount
calculated on a prudent basis determined by the Fire Authority in accordance with statutory
guidance. Depreciation, revaluation and impairment losses and amortisation are therefore
replaced by the contribution in the General Fund Balance, by way of an adjusting transaction
within the Capital Adjustment Account in the Movement in Reserves Statement for the
difference between the two.

Al.6 Employee Benefits
Benefits Payable During Employment

Short-term employee benefits are those due to be settled wholly within twelve months of the
year-end. They include such benefits as wages and salaries, paid annual leave and paid sick
leave, bonuses and non-monetary benefits (e.g. cars) for current employees and are recognised
as an expense for services in the year in which employees render service to the authority. An
accrual is made for the cost of holiday entitlements (or any form of leave, e.g. time off in lieu})
earned by employees but not taken before the year-end which empioyees can carry forward
into the next financial year. The accrual is made at the wage and salary rates applicable in the
following accounting year, being the period in which the employee takes the benefit. The accrual
is charged to Surplus or Deficit on the Provision of Services, but then reversed out through the
Movement in Reserves Statement so that holiday entitlements are charged to revenue in the
financial year in which the holiday absence occurs.

Termination Benefits

Termination benefits are amounts payable as a result of a decision by the Fire Authority to
terminate an officer’s employment before the normal retirement date or an officer’s decision to
accept voluntary redundancy. They are charged on an accruals basis to the appropriate service
in the Comprehensive Income and Expenditure Statement when the Fire Authority is
demonstrably committed to the termination of employment of an officer or group of officers or
making an offer to encourage voluntary redundancy.

Where termination benefits involve the enhancement of pensions, statutory provisions require
the General Fund balance to be charged with the amount payable by the Fire Authority to the

18



pension fund or pensioner in the year, not the amount calculated according to the relevant
accounting standards. In the Movement in Reserves Statement, appropriations are required to
and from the Pensions Reserve to remove the notional debits and credits for pension
enhancement termination benefits and replace them with debits for the cash paid to the pension
fund and pensioners and any such amounts payable but unpaid at the year-end.

There is a requirement for a disclosure note setting out the number of exit packages agreed,
analysed between compulsory redundancies and other departures. The total cost of packages
in each band must also be disclosed. Please see note 24 .

Post-employment Benefits
Employees of the Fire Authority are members of the following pension schemes:

e The Local Government Pension Scheme for non-uniformed and control room employees,
administered by Cambridgeshire County Council. This is a funded scheme, meaning that the
Fire Authority and employee pay contributions into a fund, calculated at a level intended to
balance the pensions liabilities with investment assets.

sThe four Firefighters Pension schemes for uniformed employees. A separate account detailing
the 2018/19 transactions and liabilities is shown within the Firefighter Pension Fund Account.

These schemes provide defined benefits to members (retirement lump sums and pensions),
which are earned as employees worked for the Authority.

» The liabilities of the Cambridgeshire County Council pension fund attributable to the Fire
Authority are included in the Balance Sheet, along with those of the Firefighters’ schemes, on
an actuarial basis using the projected unit method - i.e. an assessment of the future payments
that will be made in relation to retirement benefits earned to date by employees, based on
assumptions about mortality rates, employee turnover rates, etc., and projections of projected
earnings for current employees.

* Liabilities are discounted to their value at current prices, using a discount rate of 2.4% (based
on the indicative rate of return on high quality AA rated corporate bonds).

« There are no assets in the Firefighters schemes. The assets of Cambridgeshire County Council
pension fund attributabie to the Fire Authority are included in the Balance Sheet at their fair
value:

. quoted securities — current bid price

. unquoted securities - professional estimate
) unitised securities — current bid price

. property — market value.

The change in the net pensions liability is analysed into the following components:

. current service cost - the increase in the present value of a defined benefit obfigation
(liability) resulting from employee service in the current period. This is allocated in the
Comprehensive Income and Expenditure Statement to the services for which the employees
worked.

o past service costs - the change in the present value of the defined benefit obligation for
employee service in prior periods, resulting from a plan (scheme)} amendment (i.e. the
introduction or withdrawal of, or change to, a defined benefit plan) or a curtailment {i.e. a
significant reduction by the Fire Authority in the number of employees covered by a plan). It is
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debited to the Surplus or Deficit on the Provision of Services in the Comprehensive Income and
Expenditure Statement.

. any gain or loss on settlements - a settlement is a transaction that eliminates all further
legal or constructive obligations for part or all of the benefits provided under a defined benefit
plan, other than a payment of benefits to, or on behalf of, employees that is set out in the
terms of the plan and included in the actuarial assumptions. However, if the plan is replaced
by a new plan that offers benefits that are, in substance, the same, the termination of a plan
is not a settlement.

. net interest on the net defined benefit pensions’ liability - the change during the period
in the net defined benefit liability that arises from the passage of time. The net interest on the
net defined benefit liability comprises the interest income on plan assets and interest cost on
the defined benefit obligation. It is charged to the Financing and Investment Income and
Expenditure line of the Comprehensive Income and Expenditure Statement and is calculated
by applying the discount rate used to measure the defined benefit obligation at the beginning
of the period to the net defined benefit liability at the beginning of the period - taking into
account any changes in the net defined benefit liability during the period as a result of
contribution and benefit payments.

. Remeasurements comprising:

» actuarial gains and losses - changes in the net pensions liability that arise because
events have not coincided with assumptions made at the last actuarial valuation or because
the actuaries have updated their assumptions - charged to the Pensions Reserve as Other
Comprehensive Income and Expenditure.

. return on plan assets - excluding amounts included in net interest on the net defined
benefit liability - This is defined as interest, dividends and other income derived from the plan
assets, together with realised and unrealised gains and losses on the plan assets, less:

- any costs of managing plan assets, and

- any tax payable by the plan itself, other than tax included in the actuarial assumptions
used to measure the present value of the defined benefit obligation.

It is charged to the Pensions Reserve as Other Comprehensive Income and Expenditure.

. Contributions paid to the Cambridgeshire County Council pension fund and Firefighters’
funds - amounts paid by the employer to reduce scheme liabilities

In relation to retirement benefits, statutory provisions require the General Fund Balance to be
charged with the amount payable by the Authority to the pension fund or directly to pensioners
in the year, not the amount calcufated according to the relevant accounting standards. In the
Movement in Reserves Statement, this means that there are appropriations to and from the
Pensions Reserve to remove the notional debits and credits for retirement benefits and replace
them with debits for the cash paid to the pension fund and pensioners and any such amounts
payable but unpaid at the year-end. The negative balance that arises on the Pensions Reserve
thereby measures the beneficial impact to the General Fund of being required to account for
retirement benefits on the basis of cash flows rather than as benefits are earned by employees.

Discretionary Benefits

The Fire Authority also has restricted powers to make discretionary awards of retirement
benefits in the event of eariy retirements. Any liabilities estimated to arise as a result of an
award to any member of staff are accrued in the year of the decision to make the award and
accounted for using the same policies as are applied to the Local Government Pension Scheme.

20



Al.7 Financial Instruments

A financial asset or liability is recognised on the Balance Sheet when the Fire Authority becomes
party to the contractual provisions of the instrument. This will normally be the date that a
contract is entered into but may be later if there are conditions that need to be satisfied.

Financtal Liabilities

Financial liabilities are recognised on the Balance Sheet when the Fire Authority becomes a
party to the contractual provisions of a financial instrument and are initially measured at fair
value and are subsequently carried at their amortised cost. Annual charges to the Financing
and Investment Income and Expenditure line on the Comprehensive Income and Expenditure
Statement for interest payable are based on the carrying amount of the liability, multiplied by
the effective rate of interest for the instrument. The effective interest rate is the rate that
exactly discounts estimated future cash payments over the life of the instrument to the amount
at which it was originally recognised.

For most of the borrowing that the Fire Authority has, this means that the amount presented
in the Balance Sheet is the outstanding principal repayable (plus accrued interest); and interest
charged to the Comprehensive Income and Expenditure Statement is the amount payable for
the year according to the loan agreement.

Financial Assets

Financial Assets at amortised cost are recognised on the Balance Sheet when the Fire Authority
becomes a party to the contractual provisions of a financial instrument and are initially
measured at fair value, They are subsequently measured at their amortised cost. Annual credits
to the Financing and Investment Income and Expenditure {ine in the Comprehensive Income
and Expenditure Statement for interest receivable are based on the carrying amount of the
asset multiplied by the effective rate of interest for the instrument.

The Fire Authority has no Available for Sale Assets.
Al1.8 Government Grants and Contributions

Whether paid on account, by instalments or in arrears, government grants, third party
contributions and donations are recognised as due to the Fire Authority when there is
reasonable assurance that:

» the Fire Authority will comply with the conditions attached to the payments, and
+ the grants or contributions will be received.

Amounts recognised as due to the Fire Authority are not credited to the Comprehensive Income
and Expenditure Statement until conditions attached to the grant or contribution have been
satisfied. Conditions are stipulations that specify that the future economic benefits or service
potential embodied in the asset acquired using the grant or contribution are required to be
consumed by the recipient as specified, or future economic benefits or service potential must
be returned to the transferor.

Monies advanced as grants and contributions for which conditions have not been satisfied are
carried in the Balance Sheet as creditors. When conditions are satisfied, the grant or
contribution is credited to the relevant service line (attributable revenue grants and
contributions) or Taxation and Non-specific Grant Income and Expenditure {non-ringfenced
revenue grants and all capital grants) in the Comprehensive Income and Expenditure
Statement.
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Where capital grants are credited to the Comprehensive Income and Expenditure Statement,
they are reversed out of the General Fund Balance in the Movement in Reserves Statement.
Where the grant has yet to be used to finance capital expenditure, it is posted to the Capital
Grants Unapplied reserve. Where it has been applied, it is posted to the Capital Adjustment
Account.

A1.9 Property, Plant and Equipment

Assets that have physical substance and are held for use in the production or supply of goods
or services, for rental to others, or for administrative purposes and that are expected to be
used during more than one financial year are classified as Property, Plant and Equipment.

Recognition

Expenditure on the acquisition, creation or enhancement of Property, Plant and Equipment is
capitalised on an accruals basis subject to a de minimis of £7,500 for vehicles and £10,000 for
all other assets, provided that it is probable that the future economic benefits or service
potential associated with the item will flow to the Fire Authority and the cost of the item can
be measured reliably. Expenditure that is below the de minimis or maintains but does not add
to an asset’s potential to deliver future economic benefits or service potential (i.e. repairs and
maintenance) is charged as an expense when it is incurred.

Measurement
Assets are initially measured at cost, comprising:
¢ the purchase price

e any costs attributable to bringing the asset to the location and condition necessary for it to
be capable of operating in the manner intended by management; and

¢ the initial estimate of the costs of dismantiing and removing the item and restoring the site
on which it is located.

The Fire Authority does not capitalise borrowing costs incurred whilst assets are under
construction,

The cost of assets acquired other than by purchase is deemed to be its current value, unless
the acquisition does not have commercial substance (i.e. it will not lead to a variation in the
cash flows of the Fire Authority}. In the [atter case, where an asset is acquired via an exchange,
the cost of the acquisition is the carrying amount of the asset given up by the Fire Authority.

Assets are then carried in the Balance Sheet using the following measurement bases:

. Assets under construction and vehicles, plant, furniture and equipment - depreciated
historical cost

. Land and buildings current value

. all other assets - current value, determined as the amount that would be paid for the

asset in its existing use.

Where there is no market-based evidence of current value because of the specialist nature of
an asset, depreciated replacement cost {(DRC) is used as an estimate of current value.

Where non-property assets have short useful lives or low values (or both), depreciated
historical cost basis is used as a proxy for current value.

Assets included in the Balance Sheet at current value are revalued sufficiently regularly to
ensure that their carrying amount is not materially different from their current value at the
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year-end, but as a minimum every three years. Increases in valuations are matched by credits
to the Revaluation Reserve to recognise unrealised gains.

Where decreases in vailue are identified, they are accounted for as follows:

) where there is a balance of revaluation gains for the asset in the Revaluation Reserve,
the carrying amount of the asset is written down against that balance (up to the amount of the
accumulated gains)

» where there is no balance in the Revaluation Reserve or an insufficient balance, the carrying
amount of the asset is written down against the relevant service jine(s) in the Comprehensive
Income and Expenditure Statement.

The Revaluation Reserve contains revaluation gains recognised since 1 April 2007 only, the
date of its formal implementation. Gains arising before that date have been consolidated into
the Capital Adjustment Account.

Impairment

Assets are assessed at each year-end as to whether there is any indication that an asset may
be impaired. Where indications exist and any possible differences are estimated to be material,
the recoverable amount of the asset is estimated and, where this is less than the carrying
amount of the asset, an impairment loss is recognised for the shortfali.

Where impairment losses are identified, they are accounted for as follows:

e where there is a balance of revaluation gains for the asset in the Revaluation Reserve, the
carrying amount of the asset is written down against that balance (up to the amount of the
accumuiated gains)

» where there is no balance in the Revaluation Reserve or an insufficient balance, the carrying
amount of the asset is written down against the relevant service lines in the Comprehensive
Income and Expenditure Statement.

Where an impairment loss is reversed subsequently, the reversal is credited to the relevant
service lines in the Comprehensive Income and Expenditure Statement, up to the amount of
the original loss, adjusted for depreciation that would have been charged if the loss had not
been recognised.

Depreciation

Depreciation is provided for on all Property, Plant and Equipment assets by the systematic
allocation of their depreciable amounts over their useful lives. An exception is made for assets
without a determinable finite useful life (i.e. freehold land}) and assets that are not yet availabie
for use (i.e. assets under construction}.

A full year's depreciation is applied in the year of purchase and none applied in the year of sale.

Depreciation is calculated on the following bases:

° Buildings — straight-line aliocation over the useful life of the property as estimated by
the valuer.
. Vehicles, plant, furniture and equipment - straight line allocation, of each class of assets

in the Balance Sheet, over the useful life of the asset as advised by a suitably qualified officer

Where an item of Property, Plant and Equipment asset has major components whose cost is
significant in relation to the total cost of the item, the components are depreciated separately.
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Revaluation gains are also depreciated, with an amount equal to the difference between current
value depreciation charged on assets and the depreciation that would have been chargeabie
based on their historical cost being transferred each year from the Revaluation Reserve to the
Capital Adjustment Account.

Disposals

When an asset is disposed of or decommissioned, the carrying amount for the asset in the
Balance Sheet (whether Property, Plant or Equipment) is written off to the other Operating
Expenditure line in the Comprehensive Income and Expenditure Statement as part of the gain
or loss on disposal. Receipts from disposals are credited to the same line in the Comprehensive
Income and Expenditure Statement also as part of the gain or loss on disposal (i.e. netted off
against the carrying vaiue of the asset at the time of disposal). Any revaluation gains
accumulated for the asset in the Revaluation Reserve are transferred to the Capitai Adjustment
Account.

Capital receipts are generally categorised as those for which the disposal amount is in excess
of £10,000, aithough some exceptions apply. Receipts are appropriated to the Reserve from
the General Fund Balance in the Movement in Reserves Statement.

The written-off value of disposals is not a charge against council tax, as the cost of non-current
assets is fully provided for under separate arrangements for capital financing. Amounts are
appropriated to the Capital Adjustment Account from the General Fund Balance in the
Movement in Reserves Statement.

Subsequent measurement is in accordance with the Property, Plant and Equipment policy and
are depreciated accordingly.

Al.10 Reserves

The Fire Authority sets aside specific amounts as reserves for future policy purposes or to cover
contingencies. Reserves are created by appropriating amounts out of the General Fund Balance
in the Movement in Reserves Statement. When expenditure to be financed from a reserve is
incurred, it is charged to the appropriate service in that year to score against the Surplus or
Deficit on the Provision of Services in the Comprehensive Income and Expenditure Statement.
The reserve is then appropriated back into the General Fund Balance in the Movement in
Reserves Statement so that there is no net charge against council tax for the expenditure.

Certain reserves are kept to manage the accounting processes for non-current assets, financial
instruments, retirement and employee benefits and do not represent usable resources for the
Fire Authority - these reserves are explained in the relevant policies.
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Net Capital Net Pensions Other Statutory Total
Statutory Statutory Adjustments Adjustments
Adj j t
2018/19 djustments  Adjustments
£000 EQQQ £000 £000
Employee Costs - 11,414 75 11,489
Depreciation and 3,762 - - 3,762
Amortisation
Other Income - - (1,934} (1,934)
Met Cost of Services 3,762 11,414 (1,859) 13,3217
Other Income and - 8,850 {201} 8,649
Expenditure
3,762 20,264 {(2,060) 21,966
Difference between the
Statutory Charge and the
Surplus or Deficit in the
Comprehensive Income
and Expenditure
Statement
Net Capital Net Pensions Other Statutory Total
Statutory Statutory Adjustments Adjustments
2017/18 Adjustments Adjustments
£000 £000 £000 EQQ0
Employee Costs - (290} (23} (313)
Depreciation and 3,234 - - 3,234
Amortisation
Other Income {1,592) - 249 (1,352}
Net Cost of Services 1,542 (290) 217 1,569
Other Income and - 8,121 543 8,664
Expenditure
1,642 7,831 760 10,233

Difference hetween the
Statutory Charge and the
Surplus or Deficit in the
Comprehensive Income
and Expenditure
Statement

Adjustments for capital purposes - this column adds in depreciation and impairment and
revaluation gains and losses in the services line.
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Net Change for the Pensions Adjustments - Net change for the removal of pension
contributions and the addition of IAS 19 Employee Benefits pension related expenditure and
income:

- For services this represents the removal of the employer pension contributions made by the
Authority as allowed by statute and the replacement with current service costs and past
service costs.

- For Financing and investment income and expenditure - the net interest on the defined
benefit liability is charged to the CIES.

Other Differences - Other differences between amounts debited/credited to the
Comprehensive Income and Expenditure Statement and amounts payable/receivable to be
recognised under statute:

- The charge under Taxation and non-specific grant income and expenditure represents the
difference between what is chargeable under statutory regulations for council tax and NNDR
that was projected to be received at the start of the year and the income recognised under
generally accepted accounting practices in the Code. This is a timing difference as any
difference will be brought forward in future Surpluses or Deficits on the Collection Fund.
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Property, Plant and Equipment Revaluations

Vehicles, Plant,
Other Land and Furniture and

Buildings Equipment Total
£000 £000 £000
Carried at historical cost - 8,775 8,775
Valued at current value as at:
31/03/2019 32,Bl1a6 - 32,816
Total Cost or Vaiuation 32,816 8,775 41,591

Valuations of all the Authority's property was carried out by the Appointed Valuer, Wilks, Head
and Eve, by a Surveyor with a RICS qualification with an effective revaluation date of 31 March
20169.

The Valuer's general assumptions in regard to costs are that our valuations have been provided
in gross form and do not include an allowance for purchaser's costs at the appropriate rate.
The Valuer would expect purchaser's cost to be in the region of 0.5% and 5.0% dependant on
the overall value of the asset and property type. The Valuer has made no allowance for any
vendor's costs or taxation (actual or notional) nor has any allowance been made for any capitai
or annual grants or incentives to which a purchaser may be entitled. The Valuer has not been
asked by the Fire Authority to specifically reftect these costs separately.
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Officer Remuneration

Number of Employees

2017/18 2018/19
E50,001 to £55,000 27 16
£55,001 to £60,000 8 20
£60,001 to £65,000 2 -
£65,001 to £70,000 5 &
£70,001 to E£75,000 1 2
£75,001 to £80,000 2 -
£80,001 to £85,000 - 2
£85,001 to £90,000 - i
Total 45 47
Exit Packages
Exit package cost Number of Total number of exit .
band (including compulsory d::?r?::e:faogtree; d packages by cost Totali:o:::; ;::: dp(az;(ages
special payments) redundancies band
2017718 2018719 2017/18 2018/19 2017718 2018/19 2017/18 2018/19
EQ-£20,000 - - 2 2 2 2 22,147 12,420
Total - - 2 2 2 2 22,147 12,420
2017/18 2018/19
£000 EOOOQ
32 Fees payable to external auditors with regard 27
to external audit services carried out by the
appointed auditor for the year
32 Total 27
Grant Income Credited to Taxation and non-
specific Grant Income and Expenditure
31 March 31 March
2018 2019
£000 E000
(3,803} Revenue Support Grant (3,140)
{152) New Burdeps Grant {190)
{77} ESMCP Grant -
{77) Transition Grant -
{136) Other Minor Grants {14)
{4,245) Total {3,344)

43






Capital Expenditure and Capital Financing

31 March 2018

31 March 2019

£000 EQOD

2,983 Opening Capital Financing Requirement 3,101
Capital Investment:

2,728 Property Plant and Equipment 2,472

165 Intangible Assets 107

2,893 Total Capital Spending 2,579
Sources of Finance:

- Capital receipts (171)

{1,638) Government Grants and other contributions -

Sums set aside from revenue:

{1,002} - Direct revenue contributions (2,608}

{135) - Minimum revenue provision (129)

{2,775) Total Sources of Finance ) {2,908)

3,101 Closing Capital Financing Requirement 2,772

Explanation of movements in year

31 March 2018

31 March 2019

£000 £000

118 Increase in underlying need to barrow {329)
(unsupported by government financial assistance)

118 Increase/{decrease) in Capital Financing {329)

Requirement
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2017/18
Long term expected rate of return on assets

2.7% Equity Instruments
2.7% Bonds

Mortahity assumptions
Longevity at retirement for current pensioners

22,4  Men
24.4  Women

Longevity at retirement for future pensioners

240 Men
26.3  Women

Other assumptions

2.4% Rate of inflation

LGPS

2.7% Rate of ncrease in salaries

2.4% Rate of increase in pensions

2.7% Rate for discounting scheme liabilities

Impact of assumptions on the ohligation:

Increase Decrease
by 1% LGPS by 1%
£000 Assumption EODD
1,608 Rate of increase in salzaries (1,608)
10,518 Rate of increase In pensions (10,918)
12,720 Rate for discounting scheme (12,720)

liabilities

2018/19

2.4%
2.9%

22.4
24.4

24.0
26.3

2.5%
2.8%
2.5%
2.4%
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The significant assumptions used by the actuary have been:

2017/18 Firefighters Main Scheme 1018/19
Mortality assumptions

Longevity at retirement for current pensioners
29.5 Men 27.3
31.5 Women 29.4
Longevity at retirement for future pensioners
30.8 Men 28.4
32,8 Women 306

Other assumptions

2.4% Rate of inflation 2.5%
3.4% Rate of increase 1in salaries 3.5%
2.4% Rate of increase 1n pensians 2.5%
2.7% Rate for discounting scheme habilities 2.4%

Impact of assumptions on the obligation:

Increase Decrease
by 1% by 1%
Firefighters Main Scheme
£000 Assumption £000
9,678 Longevity {9,678)
7,532 Rate of increase in salaries {7,532)
48,900 Rate of increase 1n pensions {48,900}
62,172 Rate for discounting scheme {62,172)
liabilities

The table above shows the amount included in the Balance Sheet arising from the Authority’s obligation in respect of its defined benefit
plans.
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Ligquidity Risk

The Authority has a comprehensive cash flow management system that seeks to ensure that cash
is available as needed. If unexpected movements happen, the Fire Authority has ready access to
borrowings from the money markets and the Public Works Loans Board. There is no significant
risk that it will be unable to raise finance to meet its commitments under financial instruments.
Instead, the risk is that the Fire Authority will be bound to replenish a significant proportion of its
borrowings at a time of unfavourable interest rates. The Fire Authority sets limits on the proportion
of its fixed rate borrowing during specified periods. The strategy is to ensure budget certainty
through the use of long term funding secured at low rates of interest. The maturity analysis of
financial liabilities is shown in the Liquidity Risk table below.

31 March 31 March
Liquidity Risk 2018 2019
£000 £000
More Than 10 years 3,200 3,200
3,200 3,200

Market Risk

Interest rate risk - The Authority is exposed to interest rate movements on its borrowings and
investments. Movements in interest rates have a complex impact on the Authority, depending on
how variable and fixed interest rates move across differing financial instrument periods. For
instance, a rise in variable and fixed interest rates would have the following effects:

o Borrowings at variable rates - the interest expense charged to the Comprehensive Income
and Expenditure Statement wili rise

J Borrowings at fixed rates — the fair value of the borrowing will fall (no impact on revenue
balances)

» Investments at variable rates - the interest income credited to the Comprehensive Income
and Expenditure Statement will rise; and

. Investments at fixed rates - the fair value of the assets will fall (no impact on revenue
balances).

Borrowings are not carried at fair value on the balance sheet, so nominal gains and tosses on fixed
rate borrowings would not impact on the Surplus or Deficit on the Provision of Services or Other
Comprehensive Income and Expenditure. However, changes in interest payable and receivable on
variable rate borrowings and investments will be posted to the Surplus or Deficit on the Provision
of Services and affect the General Fund Balance, subject to influences from Government grants.
Movements in the fair value of fixed rate investments that have a quoted market price will be
reflected in the Other Comprehensive Income and Expenditure Statement.

The Fire Authority has a number of strategies for managing interest rate risk. The Annual Treasury
Management Strategy draws together the Authority’s prudential and treasury indicators and its
expected treasury operations, including an expectation of interest rate movements. From this
Strategy a treasury indicator is set which provides maximum limits for fixed and variable interest
rate exposure. The central treasury team will monitor market and forecast interest rates within
the year to adjust exposures appropriately. For instance during periods of falling interest rates,
and where economic circumstances make it favourable, fixed rate investments may be taken for
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longer periods to secure better long term returns, similarly the drawing of longer term fixed rates
borrowing would be postponed.

The finance team has an active strategy for assessing interest rate exposure that feeds into the
setting of the annual budget and which is used to update the budget quarterly during the year.
This allows any adverse changes to be accommodated. The analysis will alse advise whether new
borrowing taken out is fixed or variable.

Sensitivity Analysis

According to this assessment strategy, at 31 March 2019, if interest rates had been 1% higher
with all other variables held constant, the financial effect would be:

£000s
Increase in interest receivable on variable rate investments 115
Increase in government grant receivabie for financing costs 58
Impact on Surplus or Deficit on the Provision of Services 173
Decrease in fair value of fixed rate investment assets (109)
Impact on Other Comprehensive Income and Expenditure (109)

Decrease in fair value of fixed rate borrowings liabilities (no impact on the Surplus or Deficit on
the provision of Services or Other Comprehensive Income and Expenditure). The impact of a 1%
fall in interest rates would be as above but with the movements being reversed. 1% is not the
Fire Authority’s estimate of probable variation, it is used as an example to allow readers to easily
work out comparisons using their own estimates.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CAMBRIDGESHIRE AND
PETERBOROUGH FIRE AUTHORITY

Opinion an the financial statements

We have audited the financial statements of Cambridgeshire and Peterbarough Fire
Authority {“the Authority™) for the year ended 31 March 2019 which comprise the
Comprehensive Income and Expenditure Statement, the Mavement in Reserves Statement,
the Balance Sheet, the Cash Flow Statement and related numbered notes and the
Expenditure and Funding Analysis note to the financial statement, including a summary of
significant accounting policies, and the Fire Fighters Pension Fund Account and notes. The
financial reparting framework that has been applied in their preparation is applicable law
and the CiPFA/LASAAC Cade of Practice on Lacal Autharity Accounting in the United
Kingdom 2018/19,

in our opinicn the financiat statements:

« give a true and fair view of the financial position of Cambridgeshire and Peterboraugh
Fire Authority as at 31 March 2019 and of its expenditure and income for the year then
ended; and

+ have been prepared properly in accordance with applicable law and the CIPFA/LASAAC
Code of Practice on Local Authority Accounting in the United Kingdom 2018/19; and

»  have been prepared in accordance with the requirements of the Local Audit and
Accountability AcCt 2014,

Basis for opinion on the financial statements

We conducted our audit in accordance with International Standards on Auditing (UK) {iSAs
{UK)), the Code of Audit Practice issued by the National Audit Office in April 2015 {"“Code of
Audit Practice”) and applicable law. Our respansibilities under [SAs (UK) are further
described in the Auditor’s responsibilities for the audit of the financial statements section
of our report. We are independent of the Authority in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including
the Financial Reporting Council’s Ethical Standard, and we have fuifitled our other ethical
responsibilities in accordance with these requirements. We betlieve that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs
{UK) require us to report to you where:

» the Treasurer’s use of the going concern basis of accounting in the preparation of the
financial statements is not appropriate; ar

» the Treasurer has not disctosed in the financial statements any identified material
uncertainties that may cast significant doubt about the Authority’s ability to continue
to adopt the going concern basis of accounting for a period of at least twetve manths
from the date when the financial statements are authorised for issue.

Other information

The Treasurer is responsible for the other information. The other information comprises the
Narrative report together with all other information included in the Statement of Accounts,
other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.
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in connection with our audit of the financial statements, our responsibility is to read the
other information and, in deing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies
or apparent material misstatermnents, we are required £o determine whether there is a
material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact,

We have nothing to report in this regard.
Opinion on ather matter required by the Code of Audit Practice

In our opinion, based on the work undertaken in the course of the audit of the financial
statements, the other information published together with the financial statements in the
Statement of Accounts is consistent with the financial statements.

Conclusion on use of resources

On the basis of our work, having regard to the guidance on the specified criterion published
by the National Audit Office in Novermber 2017, we are satisfied that, in all significant
respects, the Authority put in place proper arrangements to secure economy, efficiency and
effectiveness in its use of resources for the year ended 31 March 2019,

Basis for conclusion on use of resources

We have undertaken our review of the Authority’s arrangements for securing economy,
efficiency and effectiveness in its use of resources in accordance with the Code of Audit
Practice, having regard to the guidance on the specified criterion, pubtished by the
National Audit Office in Novernber 2017, as to whether in all significant respects, the
Authority had proper arrangements to ensure it took properly infarmed decisions and
deployed resources to achieve planned and sustainable outcomes for taxpayers and locat

people,

The National Audit Office has determined this criterion as that necessary for us to consider
in satisfying ourselves whether the Authority put in ptace proper arrangements for securing
economy, efficiency and effectiveness in its use of resources for the year ended 31 March
2019.

Based on our risk assessment, we undertook such work as we considered necessary. We
believe that the evidence we have obtained is sufficient and appropriate to provide a basis
for our conclusion,

Matters on which we are required to report by exception
We have nothing to report in respect of the following other matters which the Code of

Audit Practice requires us to report to you if:

« we have been unable to satisfy ourselves that the Annual Governance Statement is
misleading or inconsistent with other information that is forthcoming from the audit,

e we issue a report in the public interest under section 24 of the Act in the course of, or
at the conclusion of the audit;

* we designate under section 24 of the Local Audit and Accountability Act 2014 any
recommendation as one that requires the Authority to consider it at a public meeting
and to decide what action to take in response;

s  we make an application to the court for a declaration that an item of account is
contrary to law under Section 28 of the Locat Audit and Accountabitity Act 2014;
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s we issue an advisory notice under Section 29 of the Local Audit and Accountability Act
2014; or

» we make an application for judicial review under Section 31 of the Local Audit and
Accountability Act 2014,

Responsibilities of the Treasurer and the Authority

As exptained more fully in the Statement of Responsibilities for the Statement of Accounts,
the Treasurer is responsible for the preparation of the Statement of Accounts, which
comprises the financial statements, in accordance with proper practices as set out in the
CIPFA/LASAAC Code of Practice on Local Authority Accounting in the United Kingdom, and
for being satisfied that the financial statements give a true and fair view.

in preparing the financial statements, the Treasurer is respensible for assessing the
Authority’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Autharity
intends to cease operations or has no realistic alternative but to do so.

The Authority is responsible for putting in place proper arrangements to secure economy,
efficiency and effectiveness in its use of resources, to ensure proper stewardship and
governance, and to review regularly the adequacy and effectiveness of these arrangements.

Auditor’s responsibilities for the audit of the financial statements

In respect of our audit of the financial statements our objectives are to obtain reasonable
assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is
located at the Financial Reporting Councit’s website at:

https: //www.frc.org. uk/auditorsresponsibilities. This description forms part of our
auditor's report.

Auditor’s responsibilities in respect of the Authority’s use of resources

We are required under Section 20 of the Local Audit and Accountability Act 2014 to satisfy
ourselves that the Authority has made proper arrangements for securing economy,
efficiency and effectiveness in its use of resources. The Code of Audit Practice requires us
to report to you our conclusion relating to proper arrangements, having regard to relevant
criterion specified by the National Audit Office.

We report if significant matters have come to our attention which prevent us from
concluding that the Authority has put in place proper arrangements for securing economy,
efficiency and effectiveness in its use of resources. We are not required to consider, nor
have we considered, whether all aspects of the Authority’s arrangements for securing
economy, efficiency and effectiveness in its use of resources are operating effectively.

Certificate of completion of the audit
We certify that we have completed the audit of the accounts of Cambridgeshire and

Peterborough Fire Authority in accordance with the requirements of the Local Audit and
Accountability Act 2014 and the Code of Audit Practice issued by the National Audit Office.
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Use of our report

This report is made solely to the members of Cambridgeshire and Peterborough Fire
Authority, as a body, in accordance with part 5 of the Local Audit and Accountability Act
2014 and as set out in the Responsibitities of the Audited Body and Responsibility of the
Auditor within Chapter 2 of the Code of Audit Practice published by the National Audit
Office. Our audit work has been undertaken so that we might state to the members of the
Authority those matters we are required to state to them in an auditor’s report and for no
ather purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Authority and the Authority's members, as a bady,
for our audit work, for this report, or for the opinions we have formed.

,
HEnes (L f

Lisa Clampin
For and on behalf of BDO LLP, Appointed Auditor
Ipswich, UK

31 July 2019

BDO LLP is a limited liability partnership registered in England and Wales {with registered
number QC305127).
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AAA FITCH RATING

Highest credit quality - "AAA’ ratings denote the lowest expectation of credit risk. They are assigned only in
case of exceptionaily strong capacity for timely payment of financial commitments. This capacity is highly
unlikely toc be adversely affected by foreseeable events.

AA FITCH RATING

Very high credit quality - *AA’ ratings denote a very low expectation of credit risk. They indicate very strong
capacity for timely payment of financial commitments, This capacity is not significantly vulnerable to
foreseeable events.

A FITCH RATING

High credit quality - "A’ ratings denote a low expectation of credit risk. The capacity for timely payment of
financial commitments is considered strong. This capacity may, nevertheless, be more vulnerable to
changes in circumstances or in economic conditions than is the case for higher ratings.

ACCOUNTING PERIOD
The period of time covered by the accounts, normally a period of twelve months commencing on 1 April.
The end of the accounting period is the Balance Sheet date,

ACCRUALS
Sums included in the final accounts to recognise revenue and capital income and expenditure earned or
incurred in the financial year, but for which actual payment had not been received or made as at 31 March.

ACTUARIAL GAINS AND LOSSES

For a defined benefit pension scheme, the changes in actuarial surpluses or deficits that arise because:
 Events have not coincided with the actuarial assumptions made for the last valuation (experience gains
and losses); or

- The actuarial assumptions have changed

ASSET

An item having value to the Authority in monetary terms. Assets are categorised as either current or non-
current

- A current asset will be consumed or cease to have material value within the next financial year (e.g. cash
and stock);

- A non-current asset provides benefits to the Authority and to the services it provides for a period of more
than one year and may be tangible e.g. a community centre, or intangibie, e.g. computer software licences.

AUDIT OF ACCOUNTS
An independent examination of the Authority’s financial affairs.

BALANCE SHEET
A statement of the recorded assets, liabilities and other balances at the end of the accounting period.

BORROWING
Using cash provided by ancther party to pay for expenditure, on the basis of an agreement to repay the
cash at a future point, usually incurring additional interest charges over and above the original amount.

BUDGET
A statement of the Fire Authority’s policy expressed in financial terms.

CAPITAL EXPENDITURE

Expenditure on the acquisition of non-current assets or expenditure, which adds to the value of existing
non-current assets, (i.e. over and above maintenance).
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CAPITAL FINANCING

Funds raised to pay for capital expenditure. There are various methods of financing capital expenditure
including borrowing, leasing, direct revenue financing, usable capital receipts, capital grants, capital
centributions, revenue reserves and earmarked reserves.

CAPITAL PROGRAMME
The capital schemes the Fire Authority intends to carry out over a specific period of time.

CAPITAL RECEIPTS
Income from the sale of assets. Such income may only be used to repay loan debt or to finance new capital

expenditure.

Chartered Institute of Public Finance and Accountancy (CIPFA)
The principal accountancy body dealing with local government finance.

COMPREHENSIVE INCOME AND EXPENDITURE STATEMENT
The account of the Fire Authority that reports the net cost for the year of the functions for which it is
responsibie and demonstrates how that cost has been financed from precepts, grants and other income.

CONSISTENCY
The concept that the accounting treatment of like items within an accounting period and from one period

to the next are the same.

CONTINGENT ASSETS
A possible asset arising from past events, whose existence will only be confirmed by future events not
wholly within the Fire Authority’s control.

CONTINGENT LIABILITY

A contingent liability is either:

+ A possible obligation arising from past events whose existence will be confirmed only by the occurrence
of one or more uncertain future events not wholly within the Fire Authority’s control; or

- A present obligation arising from past events where it is not probable that a transfer of economic benefits
will be required, or the amount of the obligation cannot be measured with sufficient reliability.

CREDBITORS
Amounts owed by the Fire Authority for which payment has not been made by the end of the financial year.

CURRENT SERVICE COST (PENSIONS)
The increase in the present value of a defined benefits pension scheme’s {iabifities, expected to arise from

employee service in the current period.

DEBTORS
Amounts due to the Fire Authority but unpaid at the end of the financial year.

DEFINED BENEFIT PENSION SCHEME
Pension schemes in which the benefits received by the participants are independent of the contributions
paid and are not directly related to the investments of the scheme.

DEPRECIATION
The measure of the cost of wearing out, consumption or other reduction in the useful economic life of the

Fire Authority’s non-current assets,

EQUITY
The Fire Authority’s value of total assets less total liabilities.
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EVENTS AFTER THE BALANCE SHEET DATE
Events after the Balance Sheet date are those events, favourabie or unfavourable, that occur between the
Balance Sheet date and the date when the Statement of Accounts is authorised for issue.

EXPECTED RETURN ON PENSION ASSETS
For a funded defined benefit scheme, this is the average rate of return, including both income and changes
in fair value but net of scheme expenses, which is expected over the remaining life of the related obligation
on the actual assets held by the scheme.

FAIR VALUE
The fair value of an asset is the price at which it could be exchanged in an arm’s length transaction.

FINANCE LEASE
A lease that transfers substantiaily all of the risks and rewards of ownership of a fixed asset to the lessee.

GOING CONCERN

The concept that the Statement of Accounts is prepared on the assumption that the Fire Authority will
continue in operationai existence for the foreseeable future.

GOVERNMENT GRANTS

Grants made by the government towards either revenue or capital expenditure in return for past or future
compliance with certain conditions relating to the activities of the Fire Authority. These grants may be
specific to a particular scheme or may support the revenue spend of the Fire Authority in general.
IMPAIRMENT

A reduction in the value of a fixed asset to below its recoverable amount, the higher of the asset's fair value
less costs to sell and its value in use.

INJURY AWARD

An injury award compensates an individual for the potential loss of earnings for injury sustained whilst on
duty that resuits in some level of disablement which hinders or prevents them from working in the future.
An injury award is a life time award.

INTANGIBLE ASSETS

An intangible {(non-physical) item may be defined as an asset when access to the future economic benefits
it represents is controlied by the reporting entity. This Fire Authority’s intangible assets comprise computer
software licences.

INTEREST COST (PENSIONS)
For a defined benefit scheme, the expected increase during the period of the present value of the scheme
liabilities because the benefits are one period closer to settlement.

LIABILITY

A liability is where the Fire Authority owes payment to an individual or another organisation.

. A current liability is an amount which will become payable or could be cailed in within the next accounting
period, e.g. creditors or cash overdrawn.

- A deferred liability is an amount which by arrangement is payable beyond the next year at some point in
the future or to be paid off by an annual sum over a peried of time.

LIQUID RESOURCES

Current asset investments that are readily disposable by the Fire Authority without disrupting its business
and are either:

- Readily convertible to known amounts of cash at or close to the carrying amount; or

- Traded in an active market.

LONG TERM BORROWING
Loans raised to finance capital spending which have still to be repaid.
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LONG-TERM CONTRACT

A contract entered into for the design, manufacture or construction of a single substantial asset or the
provision of a service (or a combination of assets or services which together constitute a single project),
where the time taken to substantiaily complete the contract is such that the contract activity fails into more

than one accounting period.,

MATERIALITY
The concept that the Statement of Accounts should include all amounts which, if omitted, or mis-stated,
couid be expected to lead to a distortion of the financial statements and ultimately mislead a user of the

accounts.

NET BOCK VALUE
The amount at which fixed assets are included in the Balance Sheet, i.e. their historical costs or current

value less the cumulative amounts provided for depreciation.

NET DEBT
The Authority’s borrowings less cash and iiquid resources.

OPERATING LEASE
A lease where the ownership of the fixed asset remains with the lessor.

PAST SERVICE COST (PENSIONS)
For a defined benefit pension scheme, the increase in the present value of the scheme liabilities related to

employee service in prior periods arising in the current period as a result of the introduction of, or
improvement to retirement benefits.

PENSICN SCHEMES

a) Retirement Benefits

All forms of consideration given by an employer in exchange for services rendered by employees that are
payable after the compietion of employment. Retirement benefits do not include termination benefits
payable as a result of: (i) an employer’s decision to terminate an employee’s employment before the normal
retirement date or (if) an employee’s decision to accept redundancy in exchange for those benefits, because
these are not given in exchange for services rendered by employees.

b} Scheme Liabitities

The liabilities of a defined benefit scheme for outgoings due after the valuation date. Scheme liabilities
measured using the projected unit method reflects the benefits that the employer is committed to provide

for service up to the valuation date.

PRECEPTING
The Fire Authority is deemed a major precepting authority and now has the power to levy a focal Councii

Tax charge on the local taxpayer.

PRIOR YEAR ADJUSTMENT
Material adjustments applicable to previous years arising from changes in accounting policies or from the
correction of fundamental errors. This does not include normal recurring corrections or adjustments of

accounting estimates made in prior years.

PROPERTY, PLANT AND EQUIPMENT
Tangibie assets that yield benefits to the Fire Authority for a period of mare than one year.

PROVISION
An amount put aside in the accounts for future liabilities or losses which are certain or very likely to occur

but the amounts or dates of when they will arise are uncertain.

PUBLIC WORKS LOAN BCOARD (PWLB)
The government body that provides local authority loans.
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RELATED PARTIES

There is a detailed definition of related parties in FRS 8. For the Council’s purposes related parties are
deemed to include the Fire Authority's members, the Chief Executive, its Directors and their close family
and household members.

RELATED PARTY TRANSACTIONS
The Statement Of Recommended Practice requires the disclosure of any material transactions between the
Authority and related parties to ensure that stakeholders are aware when these transactions occur and the
amount and implications of such.

REMUNERATION

All sums patd to or receivable by an employee and sums due by way of expenses allowances (as far as
those sums are chargeable to UK income tax) and the money value of any other benefits, Received other
than in cash. Pension contributions payable by the employer are excluded.

RESERVES

The accumulation of surpluses, deficits and appropriations over past years. Reserves of a revenue nature
are avaitable and can be spent or earmarked at the discretion of the Fire Authority. Some capital reserves
such as the fixed asset restatement account cannot be used to meet current expenditure.

RESIDUAL VALUE
The net realisable value of an asset at the end of its useful life.

REVENUE EXPENDITURE AND INCOME
Expenditure and income arising from the day to day operation of the Fire Authority.

REVENUE SUPPORT GRANT
A grant paid by Central Government to authaorities, contributing towards the general cost of their services.

ROYAL INSTITUTE OF CHARTERED SURVEYORS (RICS)
The body dealing with property surveys.

STOCKS

Items of raw materials and stores an authority has procured and holds in expectation of future use.
Examples are consumabie stores, raw materials and products and services in intermediate stages of
campletion.

USEFUL ECONOMIC LIFE {UEL)
The period over which the Fire Authority will derive benefits from the use of a fixed asset.
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